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This is YOUR seminatr...

Please send your questions to
mail@wilsonlawgroup.com

First Steps in the Event of a Death of a Trustmaker

= There is time to act

= Notify all advisors (legal,
financial, insurance, tax)

® J.ocate and review estate
planning documents

= Sign Successor Affidavit

= Obtain extra copy of
Affidavit for management
purposes
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Property Classification

= Wisconsin is a “marital property”
state

* Marital Property = Property
owned equally by both spouses
regardless of title

= Individual Property = Property
owned entirely by the titled owner

= Controlled by Marital Property
Agreement
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Valuations

e As of date of death
 Establishes tax basis

* Required for estate tax
return

* Necessary for trust
division

Valuations

® Cash and Bank Accounts

= Stocks (average high and
low on date of death)

= Real Estate (appraisal or
sale price)

= Personal Property
(appraise if necessary)
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Valuations

= Business interests
(appraisal)

= Life Insurance (Form 712
from insurance company)

®= Annuities and Retirement
Accounts

= Debts

Estate Taxes

= Tax on the transfer of wealth at
death

®= File estate tax return
= Form 706

* Mandatory if Trustmaker’s share
of assets, including retirement
accounts and life insurance exceeds
the exemption equivalent

®* Federal exemption: $11.4 million
* Due 9 months after death
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Estate Taxes

$11,580,000 = the maximum amount
that the decedent can transfer to a

NON-SPOUSE at death without
incurring federal estate tax

The amount that the decedent can

transfer to a spouse without incurring
federal estate tax is UNLIMITED

The unused NON-SPOUSE exemption
of the first spouse to die can be
transferred to the surviving spouse
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Division of Assets

" Identify assets of deceased
Trustmaker

= Individual property

= Share of Marital Property
* Pick and choose
= Right to exchange value
* Only applies to trust assets

Division of Assets —
Retirement Accounts

* Spousal rollover
® Available only for surviving spouse
* Name new beneficiaries

= Disclaimer (within 9 months of
date of death)

® Children as beneficiaries
®= Taxed when distributed
®= Starting in 2020 — 10-year rule
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Division of Assets

Inventory list will
establish values
Re-title to the Family
Trust

Marital Trust (QTIP) vs.
Survivor’s Trust

Place only exemption
equivalent into Family
Trust

ARTICLE 3
h{

rustens

Doy b Dere- (1) Somuar
) ey B Sore
{3) 526D Smae
(2] 372 T Camaany

ARTICLE 14

Sample Living [rusl

ARTIGLE 1 - Creation of Truzt
ARYICLE 2 - Family Information
ARTICLE - Tnnee SuccrnyionfTrrst

Protector
ARTICLE 4 - Administration Upon incapsaity
ARTICLE 5 Death

ARmCiELR | mc\.zs-gnnmmavwhm«u

roperty
ARTICLE ? - Creation of Trus| Sharws
ARTICLE 8- Survivars Trmt

| ARTICLE S - Trovi
ARTICLE 10— Famlly Tt
ARTICLE 11~ Dis rilmition ko

Chigen s Tr
Trme ot e TR, T4 0
BTG L
Fu TR doey 8 Sarpe e 12 Than e L g
e i
TTRST DEATH (Trem Adaiztoracisn)

ARTICLE 15~ Trusd Administraton
ARTICLE IE— Ou Trustae’s Powyr
ARTICLE 17 — Germral Provislons.

f |
| ARTICLEB
SRVIVOR'S TRUST
e
e e
ool iepecnly - Beratictary:
i ing S y
e

SECOND REATH (Fred Admizhration)

BDeam
Eoucation
@ AnTenance

Dt o spaciat meves.

@ urrorT
I el O

agrimm

e it e

| Unemme el e for I
- Gt Bumrae o} Bppeerrant zon

s |

WELSOX LW GBOLT LIE v vooge 15 Lbe st &

16

Courtesy of Wilson Law Group, LLC
Trustee Training: Administration Process

pe
HATAE . TILSON N e
iy maves v
n - prebpaey

Artie 4 and Survraor § Tk Daateity Puan
Artending phvs.cian snd our hedtTh eare agmar wil
etarmne our ausabriny

« Use o1 Trurcfo ke care of us our dapendent
Ehddran/parenty retva
Urm Fhsmd s o b S gy
RS .

ARTICLE 1L

[ ARTICLE LD

amile1l
Bemuts Contigenl Drsuinon

P Ihais & 10 Guaded beasuiary, o Frintes Shalt

Tt 6/ 1hat pArTIon 10 e penam aho we— 4

NI B3 J0nn & e (han ched RISEIATe aming 2ich

Soumgu pyT.

e 7 e st ol gt Prty 491 1o e o ons iy 60U G mimel d Rad
g Mary ) Sarple 1P4n dutd maraLe .4 e prOPACTY, 96
o b Priosal for HELH Aevacrnen 2nd b1 U proportan prssiced by (e drs @b

Bev3ncey 10 Pty costy O Pt g Mol and griutte vasconzn e n eltetl




Trust

Distribution to Children or
Other Beneficiaries

= Specific bequests
®= Residuary Bequests
® In cash or In kind

= Qutright or In
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Income Taxes

Survivor’s Trust
* Form 1040
® Surviving Spouse’s SSN
Family Trust and Marital Trust
* Form 1041

® Separate tax identification number
needed

Distributions to Children or Others
® Qutright — beneficiary’s 1040

* In Trust — Form 1041 for trust (tax
identification number needed)

What Not To Do

& + Do not distribute assets to
beneficiaries without
consultation with estate
attorney

* Do not transfer assets without
proper tax planning advice,
especially IRAs and other tax
deferred investments

* Do not liquidate or sell assets
without proper tax planning
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A Trustee’s Duties

“Drust Thyself”

" Loyalty

" No self-dealing

= [nvestment

= Accounting

® Income taxes

= Duty to gather assets
= Manage estate

* Distribute Assets

We hope this presentation has helped you
begin to understand the role of Trustee.

Thank you for being our guests!

Wilson Law Group

www.wilsonlawgroup.com
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